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Outline of the Third Lecture

3-1 Monopoly

3-2 Cournot Model

3-3 Cournot Limit Theorem

3-4 Bertrand Model

3-5 Quantity Competition vs Price Competition
3-6 Contestable Market

3-7 Entry Regulation

3-8 Product Differentiation
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Cournot Duopoly
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reaction function (FGBEI%)
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Cournot Equilibrium
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strategic substitute and
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Cournot Equilibrium
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Cournot Oligopoly
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perfect competition
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Bertrand Duopoly
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guantity-setting or price-setting
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examples of inflexible quantity
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Contestable Market Theory
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Contestable Market Theory
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Cream-Skimming
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Cournot Equilibrium
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Bertrand Equilibrium
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Duopoly Model

RS 1 OERBHIEEEN—HRIZH

ZHEBFTLEYEWNEEMS 1HADOEZFEA
ZTEDFFITIEEHTEES (BAEM@BETIV)

BT T ICERART

T EICiIZFRD S

MHEBER R DRFF

43



MHEBER R DRFF

Hotelling

44



Relocation of Firm 1

2 1 DI

% 10EE X 20DER
TEINDE2(TEHEDIDCELE1DEEZTMNEZ S
STE 2 DIRICILH T 5 DM ERE

MHEBER R DRFF

45



Equilibrium
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Two-Stage Location then Price
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Maximal Differentiation
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Equilibrium
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